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Section 8 – Other Events
 
Item 8.01 Other Events.

On January 29, 2021, Avista Corporation (Avista Corp. or the Company) filed electric and natural gas general rate cases with the Idaho Public Utilities
Commission (IPUC or Commission). The general rate cases are two-year rate plans and, if approved, a Tax Customer Credit would allow the Company to
recover capital costs with little to no impact to customer bills in the first year.

The proposed rates are designed to increase annual base electric revenues by $24.8 million (or 10.1 percent), effective September 1, 2021 and $8.7 million
(or 3.2 percent) effective September 1, 2022. The Company, however, is proposing to apply a Tax Customer Credit that would fully offset the September 1,
2021 increase, resulting in no initial bill change for customers.

For natural gas, the proposed rates are designed to increase annual base natural gas revenues by $0.1 million (or 0.1 percent) effective September 1, 2021
and $1.0 million (or 2.2 percent) effective September 1, 2022. The Tax Customer Credit for natural gas would more than fully offset the September 1, 2021
increase, resulting in an initial rate reduction for all customers.

The proposed electric and natural gas revenue increases are based on a 9.9 percent return on equity with a common equity ratio of 50 percent and a rate of
return on rate base of 7.3 percent. Capital investments in infrastructure, system maintenance, wildfire resiliency measures and increased power supply costs
were the main drivers of the general rate cases.

As a part of the two-year rate plan, if approved, Avista Corp. would not file a new general rate case for a new rate plan to be effective prior to September 1,
2023.

The IPUC has up to nine months to review the general rate case filings and issue a decision.

Tax Customer Credit

To mitigate the proposed base rate increase on customers, the Company is proposing a Tax Customer Credit. During 2020, the Company identified that
there was opportunity to change the current methodology related to the treatment of certain tax items, whereby certain tax benefits could be passed along to
customers over a shorter timeframe than over the life of those long-lived assets, as is the current practice. For Idaho, the total is $31.3 million (electric) and
$12.1 million (natural gas). The proposed amortization of the electric tax benefits would offset the Company’s base electric rate relief requested in its
entirety for the first proposed rate year (September 1, 2021) until approximately November 30, 2022. For natural gas customers, the Company proposes to
begin amortizing the natural gas tax benefits beginning September 1, 2021 over a 10-year period.
 
Section 9 - Financial Statements and Exhibits
 
Item 9.01 Financial Statements and Exhibits.
 
(d) Exhibits
104 Cover Page Interactive Data File (formatted as inline XBRL with applicable taxonomy extension information contained in

Exhibits 101.)
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