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Section 8 — Other Events

Item 8.01 Other Events.

Bonneville Power Administration Reimbursement and Reardan Wind Generation Project Costs

On May 9, 2013, the Washington Utilities and Transportation Commission (UTC) approved Avista Corporation's (Avista Corp. or the Company) Petition for
an order authorizing certain accounting and ratemaking treatment related to two issues. The first issue relates to transmission revenues associated with a
settlement between Avista Corp. and the Bonneville Power Administration (Bonneville), whereby Bonneville reimbursed the Company $11.7 million for
Bonneville's past use of Avista Corp.'s transmission system. The second issue relates to $4.3 million of costs Avista Corp. incurred over the past several years
for the development of a wind generation project site near Reardan, Washington. The UTC authorized Avista Corp. to retain $7.6 million of the Bonneville
settlement payment, representing the entire portion of the settlement allocable to the Company's Washington business. However, this amount will be deemed
to first reimburse the Company for the $2.6 million of Reardan project costs that are allocable to the Company's Washington business, leaving $5.0 million to
be retained for the benefit of shareholders.

Bonneville has agreed to pay approximately $0.3 million monthly for the future use of Avista Corp.'s transmission system. Avista Corp. will separately track
and defer for the customers' benefit, the Washington portion of these future payments in 2013 and 2014 ($2.1 million annually), and will implement a one-
year $4.2 million rate decrease for customers effective January 1, 2014 to partially offset the Company's electric general rate increase effective January 1,
2014. To the extent actual revenues from Bonneville in 2013 and 2014 differ from those refunded to customers in 2014, the difference will be added to or
subtracted from the Energy Recovery Mechanism balance.
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