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Section 8 – Other Events

Item 8.01 Other Events.

On January 5, 2012, Ecova, Inc. (Ecova), an indirect subsidiary of Avista Corporation (Avista Corp.) announced the intent to acquire LPB Energy Management
(LPB), a privately-held energy management company headquartered in Dallas, Texas.

The transaction is projected to close by January 31, 2012, to be funded by Ecova through an expansion of its credit facilities and an equity infusion from existing
shareholders, and to be neutral to Ecova’s earnings in 2012. LPB had revenue of $18.4 million for the year ended December 31, 2010 and $15.0 million for the
nine months ended September 30, 2011.

This Form 8-K contains forward-looking statements regarding the impact that LPB will have on Ecova’s earnings in 2012. Such statements speak only as of the
date of that such statements are made and are subject to a variety of risks and uncertainties, many of which are beyond Avista Corp.’s control, which could cause
actual results to differ materially from the expectations. These risks and uncertainties include all of the factors discussed in Avista Corp.’s Annual Report on Form
10-K for the year ended December 31, 2010, and the Quarterly Report on Form 10-Q for the quarter ended September 30, 2011.
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