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Section 8 - Other Events

Item 8.01 Other Events.

On September 27, 2021, Avista Corporation (Avista Corp. or the Company) received an order from the Washington Utilities and Transportation 
Commission (WUTC or Commission) that approved the partial multi-party settlement agreement that was filed in June 2021, as well as resolves all other 
remaining issues in the Company's electric and natural gas general rate cases. 

Based on the Company's proposal in its original filing, the Commission used certain tax credits to fully offset, for a two-year period, the base revenue 
increases it approved for the Company. Accordingly, customers billed rates will not change as a result of this case. 

The approved rates are designed to increase annual base electric revenues by $13.6 million, or 2.6 percent, which reflects $30.6 million of power supply 
cost reductions, and annual natural gas base revenues by $8.1 million, or 7.7 percent, effective October 1, 2021. Overall, the WUTC's order approved 
recovery of capital additions including investments in advanced metering infrastructure, wildfire resiliency, joining the Western Energy Imbalance Market, 
and other projects. The Commission approved recovery for all capital investments included by Avista Corp. in this case, with the exception of certain 
Colstrip-related costs, including the disallowance of $2.5 million of costs associated with SmartBurn technology. In addition, the Commission did not allow 
recovery of certain other expenses for 2021 and 2022. 

The WUTC order also approves the Company's request to defer incremental wildfire expenses incurred from January 1, 2021 to September 30, 2021, as 
well as the Company's use of a wildfire balancing account to track the level of expense associated with wildfire resiliency going forward. 

The revenue increases are based on a 9.4 percent return on equity with a common equity ratio of 48.5 percent and a rate of return on rate base of 7.12 
percent. The Company's original request was for a 9.9 percent return on equity with a common equity ratio of 50 percent.

The Company originally requested an increase in base electric revenues of $44.2 million and an increase in base natural gas revenues of $12.8 million. The 
Company's original base electric revenue increase included a reduction of $16.4 million in power supply costs. Subsequent to the original filings, power 
supply adjustments were made to reflect current market prices for fuel and purchased power as well as EIM benefits resulting in a further $14.2 million 
reduction to power supply costs. In addition to power supply cost reductions, there were reductions in the return on equity and the common equity ratio 
from the original filing and adjustments for other operating costs. 
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