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Section 8 – Other Events

Item 8.01 Other Events.

On July 26, 2012, Ecova, Inc. (Ecova) an indirect subsidiary of Avista Corporation (Avista Corp.) entered into a $125.0 million five-year committed line of credit
with Wells Fargo Bank, National Association, as Administrative Agent, Swingline Lender and Issuing Lender, and other Lenders: Banner Bank, Bank of
America, N.A., and Keybank National Association, with an expiration date of July 28, 2017. This committed line of credit replaced Ecova’s $60.0 million
committed line of credit agreement that had an expiration date of April 2014. The committed line of credit is secured by substantially all of Ecova’s assets.

The committed line of credit agreement contains customary covenants and default provisions, including a covenant which requires that Ecova’s “Consolidated
Total Funded Debt to EBITDA Ratio” (as defined in the credit agreement) must be 2.75 to 1.00 or less with respect to the fiscal quarters ending June 30, 2012 and
September 30, 2012 and 2.50 to 1.00 or less thereafter, with provisions in the credit agreement allowing for a temporary increase of this ratio if a qualified
acquisition is consummated by Ecova. In addition, Ecova’s “Consolidated Fixed Charge Coverage Ratio” (as defined in the credit agreement) must be greater
than 1.50 to 1.00 as of the last day of any fiscal quarter.
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