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Section 8 – Other Events

Item 8.01 Other Events.

The Board of Directors of Avista Corporation (the Company) has determined to submit to the Company’s shareholders for their consideration at the 2011 Annual
Meeting a form of amendment to its Restated Articles of Incorporation, as amended, that would declassify the Company’s Board of Directors so that all directors
would be elected annually.

While there are arguments for and against classification, the Board is aware that, since 1987 when the classified Board was adopted by the Company’s
shareholders, there has been increased focus on corporate governance issues and many institutional investors and their advisors, as well as independent
commentators, have become increasingly vocal in their objections to Board classification.

Accordingly, the Board has concluded that the shareholders should be afforded another opportunity to decide whether or not the Board should be classified. The
Board will recommend that the shareholders approve declassification. Based upon the required affirmative vote by shareholders, the Board would be declassified
immediately following the 2011 Annual Meeting and, in 2012 all directors would stand for election on an annual basis from that point forward.

Declassification of the Board would be effected through an amendment of the Company’s Restated Articles of Incorporation, as amended.

The proposed amendment to declassify the Board, as described generally above, will be submitted at the 2011 Annual Meeting of Shareholders whether or not the
Company’s shareholders approve the shareholder proposal described in management’s Proxy Statement relating to the 2010 Annual Meeting of Shareholders to
be held on May 13, 2010.
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