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Section 8 — Other Events

Item 8.01 Other Events.

On January 7, 2016, Avista Corporation (Avista Corp. or the Company) announced that it received an order that concludes its electric and natural gas general
rate cases that were originally filed with the Washington Utilities and Transportation Commission (UTC) in February 2015. New electric and natural gas rates
will be effective on January 11, 2016.

The UTC approved rates designed to provide a 1.6 percent, or $8.1 million decrease in electric base revenue, and a 7.4 percent, or $10.8 million increase in
natural gas base revenue. The UTC also approved a rate of return on rate base of 7.29 percent, with a common equity ratio of 48.5 percent and a 9.5 percent
return on equity.

Throughout the rate case process, certain circumstances and costs changed, causing Avista Corp. to revise its overall proposed rate requests downward,
especially for its electric operations. Avista Corp.’s need for electric rate relief was reduced primarily due to a decrease in power supply costs of
approximately $24 million, largely driven by the continuing decline in the price of natural gas used to run the Company’s natural gas-fired generation, as well
as other cost updates and revisions.

The natural gas revenue increase approved by the UTC is related to Avista Corp.’s ownership and operating costs to run the natural gas business. Changes in
the commodity costs of natural gas for natural gas customers are reflected in Avista Corp.’s annual Purchased Gas Cost Adjustment, which is generally
effective November 1% each year. On November 1, 2015 natural gas customers’ bills were reduced approximately 15 percent related to the decline in the
market price of natural gas.

In addition, in the order the UTC also approved the full recovery of the Company's capital project to replace its customer information and work management
systems (Project Compass). Project Compass was completed and went into service during the first quarter of 2015.

Avista Corp. anticipates issuing 2016 earnings guidance during the fourth quarter 2015 earnings call in February 2016.
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