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Disclaimers and cautionary statements hydroOhe

A preliminary short form prospecus contining important information relating 10 secuiies descibed i this document has notyet becn filed withthe securiis rgulatory autorities in cach of the
provinces and teritris of Canada. A copy of the preliminary short foum prospectus i required 1o be defiverd t0 any investo tht eceived this document and expresed an inerest in acqiring the
securitie. There will ot be any sae o any cceptance of an ofe o buythesscuritiesuni a receptforthe finalshot form prospectu has been ssued. This document doesnot provideflldsclosure of
al mateial facsreltin t0the securiis offced. Ivestors should rea thepreliminary shot form prospectus,final short form prospectus and any amendiment for disclosure ofthose fcts, espcially risk
factors elating o the securties ofered, beforemaking an investment decision. The securiic decribd i thisdocument may not be offred or old i the Urited Stats.

Unlessotherwise spocifid, sl refercnces to S or “CS™ i thisprsntation e to Canadian dllars and sl refrencesto “USS” i this prcsntation ae efeences o Urited Sttes dollrs. Any graphs,
{ables or dher information in this prescniation demonstrating the histoical performance of Hydro One Limited o Hydro One . or any oher ity conained in this prescntation are intcoded only 10
llustae past performance of such cnities and are o necessarily ndicatie of ftur performance of Hydro One Limited. Hydro One . or such ciitics. In this presctaton, “Hydro One” refes o
Hydro One Limited and it subsidirics and othr nvesiments, taken ogether a5 3 whole:

Additons) Information and Where to Find 1t: This prescnation may be decmed to be sliciation matersl i respectof the proposcd merger trnsaction. Avista Corporation (“Avista”) ntnds o fle
‘with the U.S. Scuriics and Exchange Commission (e “SEC) and mil 1o ts sharcholders a proxy satcment i connection with the proposed merger ransaction and this prescntation is ot 3 substtute:
o the proxy satementor any other document that Avista may send o its sharchokdersin comnection with he proposed merger ansacton. THE INVESTORS AND SECURITY HOLDERS OF AVISTA
ARE URGED TO READ THE PROXY STATEMENT AND OTHER RELEVANT DOCUMENTS WHEN THEY BECOME AVAILABLE, BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION ahout Avista, Hydro One and the proposed merge transacion. Ivestos and scuriy hokders will be able 10 obain these mateias (when thy arc vailable)and aher documents iled
‘with the SEC fre of harge at he SEC's webste, wav:se. . In addition, a copy of Avisa's proxy satemen (when it becomes avaiable) may b oained fre of charge upon request by contacting
AVISTA Corporation, Avista Corp. 1411 East Mision Avemue P.0. Bo 3727. Spokane, WA 99220.” Avista's flings with the SEC are alo avalable on Aviia’s websie at: Hp: v avistacorp.com.
Ivestors and securty holders may ls read nd copy any eports,statements and other information fld by Avista wit th SEC, at the SEC public eference room at 100 F Stret, N.E, Waskingion, D.C.
20549 Pleas call the SEC at 1-800-SEC-0330 orvist the SEC's website for frther information o s public rference foom

Participant in the Solicitation of Proxies: Tis prescotation s not  soictation of proxics in comnection with the proposed merger wansacton. However, Avista, Hydro One and corain of their
respective directors, cxecutiv offccs and othe persons may be docmed under SEC rule o be participant n the solcitation f Avisa sharcholder roxies in respect ofthe proposcd merge transaction.
Information sbout Hydro One directos and executive ofices s available in Hydro One’s mamagement nformtion circular, led with Canadian securitis regulators on March 23, 2017, i conoection
with ts 2017 annual mecting of sharchokders and is available on ts websit at tp/ o hydroone com and also under s profile on SEDAR and www.seda.com. Information egarding Avisa's
irectos and exccutiv offices i avilable in Avisa's proxy statement led with the SEC on March 31. 2017 in connection with s 2017 sl mecing of sharchlders, d ts Annual Report on Form
10K forthe fscal ycar endod December 31,2016 flod with the SEC on February 22, 2017, cachof which may be abianed from the sources indicated in Additiona Information and Where o Find 1.
Othc nformation reganding persoms who may be decmed paricipant inth proxy soliciation and a descripton o the dirctand indiec ntcrests (which may be difcrnttha thos of Avista’s invesiors
and sccuity hokders), by scurty oldings or ctherwise,will b contained i theproxy staement and oths elevant materals lod o o b filed with the SEC when they become availble.

One of North America's Largest Electric Ut

TSX:H




image18.png
Disclaimers and cautionary statements (continued) hydroOhe

Forward-Looking Information: This prescnaton contsins “forward-ooking statcments” and “forwardJooking iformation” wthin the mesning of pplicable scuriics aws of the US. and Canads,
respectively. Satements tht ae not historical fct,incuding satcments about belies, expecttion, estimate, projection, gols, forcass, assumptions,risks and uncerantics, are forward looking
‘satements and forward looking information. Forward looking staements and forward looking informalion are often characerized by the use of words such as “believes,” “estimaes™ " expects™ projects”
. “inends.” “plans.” “anticipates” “pro forma.” “prodics.” “secks.” “could” “would." "wiL" “can” “continuc” of “potenial” and the negative of these terms o other comparable o imilar
terminology or expressions. The forward looking statements and forward looking information in this prescnaton inclde, without lmitatio, satcment relating 1o Hydro One’s propascd merger
ransaction with Avista and expecttion rgarding timing and bencfts thercof,camings per share accrction,icreass i rgolated assts and camings,financing intenions,strngth of credi metric,scale
and diversification capial expenditues, rate base growth, industy and geographic trends and forecasts, inancing plans, stakcholder commitments, sockholder and regubtory approvals, and the
Completion ofth proposcd merger transaction. Thes stateents refect Hyro One and Avista's managements corrent blics and ar based o information crrely vaiabl to he management tcams.
Forvard lookin ststcments an forward looking information involve ignificant sk, uncetantes and assumptions. Ceain facors o assumptons have been applid i daving the conclusions contained
i the forwand looking satments and forward looking informatin. Hydro One and Avist caution eaders that 2 number of factors could cause actual results, peformance or achicverment to differ
materially from the rsulis discussd o implicd in the forward looking satements and forward looking information. Impriant factors that could cause actual resuls, prformance and results o differ
materially from thos indicated by any such forwardlooking staements and forward looking information inlude isks and uncerantics rlating o the following: (1) therisk that Avisa may be unable o
btan sharcholder approval orth proposed merger tansaction o that Hydro One o Avisi may be unabl o obain govermmental and rgulatoy approvals reqired fo the proposed merge transiction
or may be unable toobtin those pprovals on vorable tems; (i) the risk that the eguired sharcholder, govermmental o egulatory approvals may delay the proposed mrgr ransaction; i)t is that
 condiion to the closing of the proposd merger ransacton may ot be satisied or the merger agrecment may b terminatedprior 1 closing: (iv) the timing 1 consummate the proposed transaction: ()
disrupsion from the proposed merge transaction making it more difficult to maintan relaionships with customer, cmployee, regulatrs o supplicrs: (vi) isks asociated with the loss and ongoing
replacement of key personncl; (i) the dirsion f management time and atintion on the tansaction; (i) geneal workdwide economic conditons and related uncertainics; () the ffcc nd tming of
chinges i aws orin governmental regulations (incuding covironmcotal and tax laws and regultions); () th i that fnancing necessary 10 fod the ropese merger ransaction may no be biained o
may be more ifficult and cosly o obiain than aticipatd; () the impac of acquision rlated expenses; (x) the ability o maitain an invesiment grade crodit rating; (xi) the ability o mainain
ividend payout rtios; and (xiv) other factors disussed o eferred 1 i the “Risk Factors” setion of Hydro One’s most rocent annual management’s discussion and analyss of fnancial esuls led with
Sccuries regulators in Canada and availble under Hydro Onc's proie at sww:sedar com. The forcgoing st s not xhaustive and other unkoown or unpredictable actors couldslso have 3 material
‘adrse cffct on the performance or esults of Hydro One or Avista. Aditona isks and unceainics wil be discused in e proxy satment and oher matcrials hat Avista will fle with the SEC in
comnecion with the proposed merger ransacton, o in matrial Hydro One will le with sccuritisregulatory auhorites in Canada. Thre canbe no asuranc that the proposed merger transaction willbe
complted, o fitis completd,that it wil clos withi th antcpatedtime period o tht the expecied benefitsof the proposed merger ransaction will be realized. These fators should b considered
careull and undue rlsnce shoukd not be placed on th forward looking sstements o forwardlooking informatio, and actual outcomes and resuls may diffe materialy from what i expresed, mplicd
or forecasedin these forward-looking satcments and forward loking information. For aditonal information with fespect to crain of the isks or facor,refrence should b made o Hydro Onc's
continuous disclosure matcias led fom i 1 time with Canadian scurites regulatoy authoriis, aailble at wiw sedar.com and Avista's filings with the SEC avaiabl a wwwsce gov. Exccpt as
requird by law, cach of Hydro One and Avista discaims any intction or obligation 10 updateor rvis any forward looking tatement, whethe 252 result of s iformation,faturscvens o otbersise:

‘Non-GAAP Measures: Hydro One Lirited and Hydro One Inc. prepare and present fnancial statements in accordance with U'S. GAAP. This presentationrefrs fnancial measare, sach s Adjusted
EPS, EBITDA and “FFO" or “Funds from Operations”, which arc ot recognized under US. GAAP and which may not be comparable o simlar mcasures pesenicd by ofher companics. Funds from
Operatons should ot be consdered in isolation nor a a substtute for nalyss of Hydro One's financial nformation reported under U.S. GAAP. For more nformaton, sce “Non-GAAP Measures™
Hydro One’s snnua and iteim Management Discussion and Analysis.
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stablishes one of North Increased growth profile
America’s largest regulated through expansion of Hydro
utilities with over C$32 billion One into complementary and
(USS25 billion) in assets (pro diversified regulated assets,
forma) including natural gas LDCs

Accretive to earnings per share Combined entity expected to
and cash flow for Hydro One in ain strong investment-
the first full year post closing grade credit ratings

>
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Transaction details

Key transaction terms

* Offer price of US$53.00 per Avista common share in cash
— Represents a 24% premium to Avista’s closing price on 18 July, 2017 of USS$42.74

* Equity purchase price of USS3.4 billion (C$4.4 billion)
* Total enterprise value of USS3.3 billion (CS6.7 billion), including Avista debt assumed

* All cash transaction

Financing plan * Proposed transaction contemplates use of short, medium, and long term U.S. denominated debt
totaling USS2.6 billion (C$3.4 billion), as well as CS1.4 billion in Contingent Convertible
Debentures to fulfill equity component requirement
* Avista management will remain in place
* Formation of a subsidiary board which will represent the interests of Avista’s service territories
Governance

and the communities it serves

* No changes in Hydro One management

ing and approvals

* Will seek approvals from all five state regulators and FERC prior to closing
* Al regulatory requests for approvals will be filed concurrently
* Expected closing date in the second half of 2018

One of North America's Largest Electric Uil

TSX:H
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Financing plan

Planned Transaction Financing Structure

r * Transaction structure intended to provide

clarity and minimize execution risk

* Planned financing contemplates a combination
of S-year, 10-year and 30-year USS
denominated notes in order to balance
maturities and create a natural currency hedge

— USS denominated debt issued in the US by
the Canadian Sub Co.

* Hydro One and Avista expected to maintain a
strong investment grade status

* Contingent convertible debenture component
fulfills 100% of Hydro One’s equity financing
requirements for the transaction

All cash transaction with a financing structure that allows Hydro One to maintain a strong
investment grade status

One of North America's Largest Electric Utiities 6 TSX:H
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Avista overview
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ZIVISTA Business Overview
corp.
« Avista is a regulated utility headquartered in Spokane, WA

— Avista Utilities, an operating division of Avista supplying retail
electric and natural gas service to customers in Washington,
Idaho, Oregon and Montana service territories

* 30,000 square miles and population of 1.6 million

* Avista Utilities owns 2,072 MW of regulated electric
generation

— Alaska Electric Light & Power (AEL&P), serving customers in
the Juneau, Alaska area

= 16,482 electric customers

* AEL&P owns and operates 119 MW of regulated generation
capacity

* Employs ~2,000 people

* Regulated and primarily clean, renewable generation fleet

Growing regulated business with a geographically diverse customer base, supported by one of the

lowest electricity rates in the US

Avista Service Area
Service territories across WA, OR, ID, AK, and MT

)

Porver Plans
Gas Pipelines.
Transmission Lincs
Electric Service Arca

ecric/ NaturalGas Service Arcs
NaturalGas Sevice Arca

Transmission Line Project

One of North America's Largest Electric Uil
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Avista financial & operating overview

hyd roOhe

(Csinmm)

Financial Highlights 2016 Rate Base 2016 Rate Base by State
ID Gas. OR Gas,
WAGs, % 7%
2%Gas
S3ZTTM
78% Electric
2016 Customers 2016 Electric Generation®
2% AEL&P 49% Hydro 35% Natural
T Electric Gas
46% Avisa
psiad-oal 726,000 20mMw
s2% Avisa 4% Wind
Elecric Uslies
10%Coal 2% Biomass
> Strong financial profile together with a diverse and growing regulated rate base
TSXH
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Strategic rationale hydro(),,

* Maintains revenue base as nearly all regulated

* Eamings and cash flow accretion in the first full year following close,

- i excluding transaction costs
1 z‘;‘;‘::"'egd"."s:]e" o * Increases Hydro One’s total assets pro forma by CS6.8B (26.6%)

* Establishes top tier North American utility profile

* Hydro One expected to continue growing dividend and to maintain 70-80%
dividend payout ratio

* Increases geographic, economic, regulatory and asset diversification
2 Diversification = Adds complementary and growing gas distribution

* Provides exposure to regulated and predominantly clean generation

* Strong, experienced management team with proven track record

3 * Common and long-established history between the Companies (over 230

Shared cultures and A . s
years of collective operational experience)
values

* Management teams enjoy a deep cultural fit and strong dedication to their
respective communities

* Leadership position in innovation in the utility sector

* Cost savings and sharing of research and development initiatives

4 Innovation and

knowledge transfer
* Leveraging of technology and sharing of best practices

One of North America's Largest Electric Ul 9 TSX:H





image26.png
hyd roChe

1]2]3]
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Transaction enhances competitive positioning, financial flexibility and opportunities for cost

savings and efficiency gains
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Sizeable increases in stable regulated earnings 1 ‘ < | : | hydro),

* Planned pro forma investments of over C$10 billion in T&D through 2021

Pro Forma Capital Expenditures ('17E-"21E) Pro Forma Rate Base ('17E-"21E)
CS in millions CS in millions
R ~5% R 6%
i "

52525

— = - -

2017 20188 2019 2020€ 2021 2017 2018E 2019 20208 2021E
= Hydro One = Avista = HydroOne = Avista

Avista’s capital program will further enhance scale, strengthen quality of asset mix and reinforce
Hydro One’s growth profile

One of North America’s Largest Electric Utiities 1 TS H
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Diversification ‘2‘ ‘ hydroOhe

(CS in mm)
“16 Rate Base “16 Rate Base by Geography ‘16 Net Income by Geography

O, O,
Yoo Yoo
Hydro One
100% v

+ +

K, 4%

22%Ges OR 7
Avsa
0,30% —
Tertory
78% Hcic

i,

e
0,5%
Pro-Forma A A% ke
21,708 One,
Hydro One O
7% Elctic

Diversification across multiple geographies, economies, regulatory jurisdictions and utility

businesses enhances stability and strategic positioning
o Combton s v e rn s et i e e 5581264
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Regulatory diversity
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s

S17831M $2286.6M SLISSSM $2776M S1574M
8.78% ‘ 9.50% 9.50% 9.40% 1288%
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Avista’s assets provide an opportunity to expand and diversify the footprint to new regulatory

jurisdictions with higher ROEs and attractive allowed capital structures

Nt v e e o1 kel e et el
. [R————
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Shared culture and values

314 ek

» <
U

Scott Morris

Chairman, President and CEO

Scott is an experienced utilty executive who
has served in.a variety of leadership positions
since joining Avista in 1981

He began his career in the company’s utility
jon and has served in
ns throughout the company

* Scott currently chairs the Federal Reserve
Bank of San Francisco, Scatlle branch, and the
Board of Trustees for Gonzaga University. He
also serves on the boards of Greater Spokane
Incorporated, Edison Electrc Insttute,
Washingion Round Table and the American
Gas Association

Hydro One will benefit from the team assembled by Scott
of well respected industry leaders who have delivered
consistent shareholder value

Seasoned leadership team at Avista with an average
service of 18 years for the 13 officers

Hydro One and Avista management teams enjoy a similar
cultural fit and strong dedication to their respective
communities with many volunteering on city, region and
state committees/initiatives

Both companies share a common heritage of over 100
years rooted in hydro generated electric power

Exceptional cultural fit will allow for a low risk transition and an enhanced ability to quickly find and
address areas of mutual benefit that don’t compromise either entities’ values

One of North America's Largest Electric Utiities

u TSX:H
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Innovation and knowledge transfer ‘ ‘ ‘4 hydro),

* Avista is a proven leader in utility innovation with a deep track record of investments in advanced technologies, including energy

management solutions

—  Avista is the founder of Itron, now a global supplier of smart meters with revenues of ~USS2 billion and

total enterprise value of ~US$2.9 billion
Itron

Sold 24.8 million units in 2016

R I.ﬁ —  Started a fuel cell system business, ReliOn
el ﬂ) —  Sold o Plug Power in 2014

e C 0 V a —  Grew an energy management services company, Ecova, into one of the leaders in the space
—  Acquired by Cofely USA, a subsidiary of ENGIE, for more than USS$325 million in 2014

—  Providing 272 EV charging stations as part of a 2-year pilot project
—  Testing an energy storage system using battery technology

— Developing a “living laboratory for smart city innovation” in collaboration with the City of Spokane and
Washington State University and others, called Urbanova

urbanova * Newtechnology development focusing in areas such as: a microgrid, solar generation, storage,
—— energy efficient building technology, and advanced metering for electricity/gas/water

Opportunity to reduce operating costs and gain strategic benefits by leveraging and sharing innovation
and best practices

One of North America's Largest Electric Utiities 15 TSX:H
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Indicative timeline to transaction close hydroOhe

p and Initiate Transition Implementation Plans

Q32017 Q42017 Q12017 Q22018

Transaction expected to close in the second half of 2018 with federal and state regulatory approval
filings expected to occur concurrently for all jurisdictions

Note: WUTC (Washingion Usliies and Transportation Commission), OPUC (Oregon Pulic Uity Commission), IPUC (aho Public Uriies Commission), RCA (Regulatry Commission of
‘Alaska), PSCSM (Public Scrvice Commission of the Sta of Montana), FERC (U, Fodral Enrgy Regulaory Commission), CFIUS (Commitceon Forcign Invesiment in the United
Ststs ) and HSR (U, HartScot-Rodino Antrust Improvcaments Act o 1976)

One of North America's Largest Electric Utiities 17 TSX:H
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