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Section 8 - Other Events

Item 8.01 Other Events.

On February 4, 2014, Avista Corporation (Avista Corp.) filed electric and natural gas general rate cases with the Washington Utilities and Transportation
Commission (UTC).

Avista Corp. has requested an overall increase in base electric rates of 3.8 percent (designed to increase annual electric revenues by $18.2 million) and an
overall increase in base natural gas rates of 8.1 percent (designed to increase annual natural gas revenues by $12.1 million). These requests are based on a
proposed overall rate of return of 7.71 percent, with a common equity ratio of 49.0 percent and a 10.1 percent return on equity.

Avista Corp. has also proposed a rebate beginning January 1, 2015, related to its sale of renewable energy credits, that would reduce customers' monthly
electric bills by 1.1 percent. This proposed rebate would commence simultaneously with the expiration of two rebates that, together, are currently reducing
customers' monthly electric bills by 2.8 percent. The net effect, commencing January 1, 2015, of the proposed new 1.1 percent rebate and the expiration of the
current 2.8 percent rebate would be an increase in monthly electric bills of approximately 1.7 percent from 2014 levels. These rebates do not increase or
decrease Avista Corp.'s earnings.

The combination of the 3.8 percent requested increase in base electric rates and the effective 1.7 percent increase attributable to the rebates would be a 5.5
percent increase electric billings.

The UTC has up to 11 months to review the filings and issue a decision.
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