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Forward-Looking Statements

Thiz presentafon cortaiu jorward-lookon g statererats, meluding statermts ve gavding our cwpvent expectations for future finanaal performave and cashflows, capital expendinures, finameineplas, ow
current plans or objectives for future operations and other factors, whichway affect the conpay in the funre. Suwhstatements ave sulpect 1o a vaiely af ¥isks, uncertanties and other factors. most af which
are bepond our corrol andmany af which could have sigrgficant inpact on ow operations, results af operations, financial condiionor cashflows and could eause actual results to dijfer materially from
those anficipated in suoh staterents.

The following ave anmamg the inpovtarg factors that could cawe achsd vesults to differ materially fromtheforward-lookng statenergs: weathey condiions (lenperaures and precigmtatonlevels) and theiy
ghects on energy dewand and eleckic pereration includngthe effect of precipitaion and lemperatures on the availablity of hydroelechic resourees, the effect of tenp erahees on custoney derand and
singlay invpacts on supply and demandin the wholesale energy markets: the effect of state andfederal e pulatory decisions onouy alilify 1o recover costs and eayn a reasorable reton includng bt not
livrgted 1o, the disallowmice af costs and tmvestnents, and delqgy in the recovary af capital rvestments and operating eosts; changes in wholesale energy prices that cam gffect, anvngother thing, the cash
ragquivenents to puwrehase electvicity and nanpal pas, the valueveceived for sales in the wholesale eney gy warket the necessiny o vequest changes i vates that ave sulpact 1o vepulaoy approval, coliateral
requived af us By cowmtapaties on wholesale energy rarsactions and credit ¥ isk to ws fromsuch rarvsactions, and the market value of devivanve assets and Habiliies; globd finaaal and economge
condiiors (Tneluling the vpact on cagpital waarlets) and their effect onour alilip to oBtan funding at a reasonable cost; our aliliy to eBlainfingang throughthe isuanee of delt andlor equity securities,
which can be qffected by various factors including owr credit ratings. intevest vates and othey capital market condifions; ecorome condfons in owr senvice areds, Melydhingthe gffect on the dermad for, and
customers  paynert oy, ouwr uEliy services,; the potential effects af legislation or adwmrgstrative rulemaling inchuding the passible adoion af nationd or state laws requiving owr resowrees 1o meet cerkan
standards and plasineresticions on greenfouse a5 enssion: b0 pIReate coneans over global alivgte changes; changes in achumial assupption, tnterest vates and the actual yetuyn onplan assets for
cur pension plan which can gffect future funding oBlipaions, persion expawe and persionplan Baklies: volanliyy and illiqudity in wholesale energy mazkets. induding the avalakiliy af willing buyvers
and sellers, and prices af purchased energy ard denamdior ena ey sales, wplamed owtapes at any of ow pereraingfacilines ov the makliliy of faclinies 1o operate as interded; the outeome of pending
regulatory and legal proceedings arisingout of the “western energy evists” of 2 000and 21 andinchuding possibie refunds; the outeowre of legnl proceedings and other cortingendies: chanees in. and
conpliance with, exmirorenental and exdagered species laws, regulations, decisiors and policies, inchdingpresert and patertial exnvivemmeral reme Siation costs; wholesale andretail conperition
meluding but not lingted to, alteanative energy sowroes, supplics and delivery arvangememts: the alliy to conplywith the teywe af the lcenses for owy hydodectvic peneratingfacilities at eost-affective
levels; natural disasters that can disngt enerey gergration rawsnussionand diskibution as well as the availalality and costs af materials, equiprers, supplies and support services, explosions, fives,
aceidents. or wechmtical brealdowns that vy ccews while operaiing and wairtaning cur penarafion, ranswassion ard distibution systene; Blackouts or disruptions of interoomiected rarswassion
spstens; SIsrupton to Ifovenation spstens, automasted cortyols and other teckrwiogies that we rely on for operaions. conmarte dions and customey service, the potential for tlervorist aftaclks. opber secuyity
antacks or other malicicus acts, that cawse darnge 1o owr unliyy assets, as well as the national economp in general; meludingthe inpact of acts af tervorism qpber secwripy afaels or vandalism that danage
or disvupt information teclowlogy systens; delaw oy changes i conspucioncosts, andior o abilin o obtan vequivad pawats and matevials for presert oy prospective facilities: chares i the lonpternn
climate af the Pacific Novthwest, which canaffect amemgother things. cwstoner demand patterrs and the volune and Srane of stveanflows te ow hydroelectvic resowces, changes mindwshial, coneneraal
and residenid prowthand deme graploe patterss in our sexvice lerdtory or the loss af sienifiead custorers; theloss of key suppliers for materials o sevvices; defindt or norvperiormaree on thepart of arvp
parfies fromwhich we purehase and’or sell capadiy or energy; detericvationin the credtwortizness of ouy custoners and comterparties; the effect of any potential decline in our evedit vating. includng
impeded aceess 1o capital mapkets, higher interest costs, and certain covenarts with ratings wiggers in our financing avrangemerts and whalesdle energy compracts; increasing health care aosts and the
rasulting effect on healthinsuraace providedto ouy enplovees andrefivees; inoreasing costs af msuranse move vesbicted eoverage tevws and ow akllify to oBtaininsurawe: work foree issues, tncluding
changes in collective Barpaningunit agreanerts, shikes. work stoppaces o the loss of key executives, avalability of workers in a variepy of siRll aveas, and ow abilipy 1o recvuit and retan englavees, the
potential gffects af negative publicip re parding business practices, whether fue or not, whicheouwd resultin, among other things, costiy Iigationand a decline in owr conmonstock price; changes in
technologles, possibly moling some af the curvert technolo gp obsolete; changes i taxrates andior policies; and chonges In ow strate gic business plays, whichraybe gffected by anp or all af the fore going.
meludingthe ennyinto new busingsses and'or the exit fromexistng businesses.

Foy a further discussion of these factows and othey inpovtat factors. please refer to ow Dumal Report on Form 10-Efor the year endad Dea 31 2000 Theforward-looking statermits contanedin this
presentationspeak ony as of the date heveaf, We undertake no oblipation to update anyforward-looan g staterent or statenergs to veflect everts or civounstances that occwr gfter the date onwhich such
shatermentis made or to reflect the ceanverce of unadicipated events. New factors emeree fromtime to e, and it i not pessible for managenent to predict all of suchfactors, nov can it assess the inpact
afeach such factor on ouwr Business or the extent to which axy suchfactor, or conbingion af factors. may cawe actual yesults o Siffer materially fromthose cortaned in anp forward-lockang staterert.
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Net Income (Loss) and Diluted EPS
Attributableto Avista Corporation

($in thousands, except per-share data) Q12011 Q12010
Operating Revenues $476.586 $456.415
Income from Operations $84.,825 $67.,824
Net Income Attributable to Avista Corporation $41.918 $28,810
Net Income (Loss) Dy Business Segment Attributable fo Avista Corporation:

Avigta Utilities $40.117 $27.776
AdvantageIQ $1.707 $1.447
Other $04 $(413)
Earnings (Loss) per Diliited Share by Business Segment Attributable to Avista Corporation:

Avista Utilities $0.70 $0.50
AdvantageIQ $0.03 $0.03
Other $0.00 $(0.01)
Total Earningsper Diluted Share Attributable to Avista Corporation $0.73 $0.52
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Utility Service Territory

-

I Electric Service Area
[T] Natural Gas Service Area
Electric and Natural Gas Service Area
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Utility Capital Expenditures [ AcmaUtiiy CapEx by Year )
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Financial

Avista Utilities Net Income
Attributable to Avista Corporation
(in thousands)

$40,117

$27,776

Q1 2011 Q12010
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Washington Electric Energy Recovery Mechanism (ERM)
Annual Benefit/(Expense) to Avista

i ™
2007 2008 2009 2010° Q1201

(Fn meillions)
$14 -
$12 -
$10 -

$8 -

$6 -

-$2 - Powersupply costs above or helow the
44 level in retail rates
$0 +/- $4 Million: 100% Company
e $4-$10 Million Expense: 50% Company
-$8 $4-$10 Million Benefit:  25% Company
$10 = +/- $10 Million: 10% Company
- /

* In the Washington general rate case settlement, the parties agreed that there would be no deferrals
underthe ERM for2010 and that the deferred net costs forthe Lancaster Plant would be limited to
6.8 million. The ERM benefit in 2010 is net of the Lancaster Plant costs that were not deferred.
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Financial
advantage

Net Income

Atribntable to Avista Corp.
i Ghorrmmde)

I I | I ' ' : Revenue
- (i thonsanids)
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Beginning July 2,2003, Met Income reflects approximately 75%
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Financial

Other Businesses Net Income (Loss)
Attributable to Avista Corporation

(in thousands)

$94

N _

($413)

Q12011 Q12010
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Liquidity

The Company had $3 13 million

of available Higuidily as of
March 31,2011
e milines) Long-Term Dein Maturily By Year
=0 r

= |
* |nFebruary 2011, we entered into a

o T $400 million four-year committed line
of credit, replacing the $320 million
and $75 million committed line of

3ED credit agreements that were
scheduled to expire on April S, 2011

m -
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Earnings Guidance

e 2011

Consolidated $1.60-$1.80*

Avista Utilities $1.47-31.62*
Advantage 1Q $0.13-$0.16

Other $0.00-$0.02

&We gxpact in be af the hich end of the rangs. /

Guidance Assumpiions

- Our outlook far Avista Utilities assumes, amang athervariables, narmal precipitation and
temperatures farthe remainder of the year.

- Dur guidance range forAvista tilities encompasses expected variability in power supply costs
and the application of the ERM to that power supply cost variability. The midpaint of our utility
guidance range does not include any benefit or expense under the ERM.

- e are expecting a benefit under the ERM in 2011 within the 30 percent custamer/10 percent
company sharing band. It is important to note that the forecast of our position inthe ERM can
vary significantly due to avariety of factors including the level of hydroelectric generation and
retail loads, aswell as changes in purchased power and natural gas fuel prices.
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Questions?
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Contact Information

Thank you for your participation.

Analysts and Investors _____________ Jason Lang
Investor Relations Manager

(509) 495-2930

jason.lang@avistacorp.com

Media ... . Jessie Wuerst
Communications Manager

(609) 495-8578

jessie.wuerst@avistacorp.com

Replay: Available at (888) 286-8010
Pass Code — 78542679

Webcast: Archived on www.avistacorp.com
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