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Section 8 – Other Events
 
Item 8.01 Other Events.

On May 14, 2021 Avista Corporation (Avista Corp. or the Company) learned that the Washington Department of Natural Resources (DNR) had completed
its investigation and issued a report on the “Babb Road Fire”, which occurred in September 2020 as a result of a windstorm, and which is most recently
discussed in the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2021. The Babb Road fire covered approximately 15,266
acres and destroyed approximately 223 structures. There are no reports of personal injury or death resulting from the fire.

The DNR report concluded, among other things, that

 • the fire was ignited when a branch of a multi-dominant Ponderosa Pine tree was broken off by the wind and fell on an Avista Corp. distribution
line;

 • the tree was located approximately 30 feet from the center of Avista Corp.’s distribution line and approximately 20 feet beyond Avista Corp.’s
right-of-way;

 • the tree showed some evidence of insect damage, damage at the top of the tree from porcupines, a small area of scarring where a lateral
branch/leader (LBL) had apparently broken off in the past, and some past signs of Gall Rust disease.  

The DNR report concluded as follows: “It is my opinion that because of the unusual configuration of the tree, and its proximity to the powerline, a closer
inspection was warranted. A nearer inspection of the tree should have revealed the cut LBL ends and its previous failure, and necessitated determination of
the failure potential of the adjacent LBL, implicated in starting the Babb Road Fire.”

The Company is in the process of analyzing the findings contained in the DNR report, as well as completing its own investigation of the Babb Road Fire.
Avista Corp. disputes any assertion that the Babb Road Fire was the result of any deficiency in its equipment, maintenance activities or vegetation
management practices, and intends to vigorously defend any such assertion, if made. At this time, no material claims have been asserted against Avista
Corp. for damages resulting from the Babb Road Fire.  
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