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Section 8 – Other Events

Item 8.01 Other Events.

On November 21, 2019, Avista Corporation (Avista Corp. or the Company) and certain parties to the Company’s Washington electric and natural gas general
rate cases reached a partial settlement agreement that has been submitted to the Washington Utilities and Transportation Commission (WUTC or
Commission) for its consideration. If approved, new rates would take effect April 1, 2020.

The partial settlement agreement includes, among other things, agreement among all parties on the electric revenue increase and cost of capital as well as
electric and natural gas rate spread and rate design. All parties, with the exception of the Public Counsel Unit of the Washington Office of Attorney General,
agree on the natural gas revenue increase.

The other remaining issues to be resolved in the case include the Energy Recovery Mechanism (ERM) deferral and the extension of the electric and natural
gas decoupling mechanisms. The parties have agreed that the final ERM rebate determined by the Commission, after it resolves the remaining ERM contested
issues, should be returned to customers over a two-year period. The ERM rebate is approximately $34.0 million.

The proposed rates under the partial settlement agreement are designed to increase annual base electric revenues by $28.5 million, or 5.7 percent, and annual
natural gas base revenues by $8.0 million, or 8.5 percent, effective April 1, 2020. The partial settlement revenue increases are based on a 9.4 percent return on
equity (ROE) with a common equity ratio of 48.5 percent and a rate of return (ROR) on rate base of 7.21 percent.

In addition to Avista Corp., the parties to the electric and natural gas rate cases include the Staff of the WUTC, the Public Counsel Unit of the Washington
Office of Attorney General, the Alliance of Western Energy Consumers, the NW Energy Coalition, The Energy Project, and Sierra Club. The
recommendation to the Commission by the parties to approve the partial settlement is not binding on the Commission itself.
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