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Section 8 – Other Events
 Item 8.01 Other Events.
 Class Action Securities Litigation
 On November 10, 2005, an amended class action complaint was filed in the United States District Court for the Eastern District of Washington (the Court) against
Avista Corporation (the Company), Thomas M. Matthews, the former Chairman of the Board, President and Chief Executive Officer of the Company, Gary G.
Ely, the current Chairman of the Board, President and Chief Executive Officer of the Company, and Jon E. Eliassen, the former Senior Vice President and Chief
Financial Officer of the Company. A complaint was originally filed in September 2002. On October 19 2005, the Court granted the Company’s motion to dismiss
this complaint. The order to dismiss was issued without prejudice, which allowed the plaintiffs to amend their complaint. The amended complaint alleges
violations of federal securities laws through alleged misstatements and omissions of material facts with respect to the Company’s energy trading practices in
western power markets. The plaintiffs assert that alleged misstatements and omissions regarding these matters were made in the Company’s filings with the
Securities and Exchange Commission and other information made publicly available by the Company, including press releases. The class action complaint asserts
claims on behalf of all persons who purchased, converted, exchanged or otherwise acquired the Company’s common stock during the period between
November 23, 1999 and August 13, 2002.
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