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Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
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Section 2 — Financial Information

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

On July 13, 2005, Avista Energy, Inc. (Avista Energy) and its subsidiary, Avista Energy Canada, Ltd. (Avista Energy Canada), as co-borrowers, amended its
committed credit agreement with a group of banks to increase the aggregate amount from $110.0 million to $145.0 million and to extend the expiration date to
July 12, 2007. This committed credit facility provides for the issuance of letters of credit to secure contractual obligations to counterparties and for cash advances.
This facility is secured by the assets of Avista Energy and Avista Energy Canada and guaranteed by Avista Capital, Inc., a wholly owned subsidiary of Avista
Corporation and the parent company of Avista Energy, and by CoPac Management Inc., a wholly owned subsidiary of Avista Energy Canada. The maximum
amount of credit extended by the banks for the issuance of letters of credit is the subscribed amount of the facility less the amount of outstanding cash advances,
if any. The amendment to the credit agreement increased the maximum amount available for cash advances from $30.0 million to $50.0 million.

The credit agreement continues to contain covenants and default provisions, including covenants to maintain “minimum net working capital” and “minimum net
worth,” as well as a covenant limiting the amount of indebtedness that the co-borrowers may incur. The credit agreement also continues to contain covenants and
other restrictions related to the co-borrowers’ trading limits and positions, including VAR limits, restrictions with respect to changes in risk management policies
or volumetric limits, and limits on exposure related to hourly and daily trading of electricity. The amendment to the credit agreement removed a covenant, which
required minimum credit ratings of Avista Corporation.
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