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Section 8 – Other Events
 

Item 8.01 Other Events.

On March 4, 2008, Avista Corporation (Avista Corp.) filed a general rate case with the Washington Utilities and Transportation Commission (WUTC). In the
general rate case filing, Avista Corp. has requested to increase electric rates for its Washington customers by an average of 9.2 percent, which is designed to
increase annual revenues by $36.6 million. Avista Corp. has also requested to increase natural gas rates for its Washington customers by an average of 3.3 percent,
which is designed to increase annual revenues by $6.6 million.

The proposed rate increases are driven primarily by capital investments in upgrading infrastructure to increase capacity and reliability, relicensing costs for Avista
Corp.’s Spokane River hydroelectric projects, and expanding the storage and delivery capacity at the Jackson Prairie Natural Gas Storage Project.

Avista Corp.’s request is based on a proposed rate of return of 8.43 percent with a common equity ratio of 46.3 percent and a 10.8 percent return on equity. The
WUTC generally has up to 11 months to review a general rate case filing.
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